
Basic Outline Of The Feed-In Tariff Scheme

• Customers will need to use Microgeneration Certified Installers and Products in 
order to qualify
for the feed in tariff – This is in line with grid connected installation requirements 
from many
network operators.

• Homes, Communities, Businesses are all eligible

• The prices are set out and fixed for 20 years depending on the technology

• Each technology has it’s own levels depending on the level of investment required 
and their share of the electricity market

• Grid connected installation AND Off-grid installations are both eligible

• Installations pre-April 2010 are eligible to apply for the feed-in tariff

• Income is tax free 



Feed In Tariff structure

The following information is taken directly from the DECC web pages.





G = GENERATION
U = USAGE
I = IMPORTED ELECTRICITY FROM THE NORMAL GRID
O = ELECTRICITY USED BY THE GENERATOR ON SITE
E = EXPORTED ELECTRICITY

So you can see the intention is to reward generation AND allow you to benefit from 
using the units AND
allow you to sell any spare to export as well.



The following table shows the current proposed tariff levels, which breaks
down by technology and also by size of installation. The reasons for breaking it 
down are to help all technologies recover their investment roughly in the same time 
and achieve a return of between 5-8% a year.

 



Example

6KW Wind Turbine Installed Cost: £22,000

Estimated Generation: 7,500 units/annum

Year 1 Feed In Tariff: £2,002.50 (26.7p x 7,500)

Est 100% used on site: £900 (12p x 7,500)

Total Income for year: £2,902.50

This example is simple and assumes you use all the units you generate – in reality you 
may use less, but these unused units can be sold for 3p as well.

Years 2 onwards will see a decline or degression in payments


